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     Voracious Borrowings Stoke Total Debt Rise to N42.85trn; But When is The Overhang? 

Nigeria’s debt management office (DMO) on Monday announced that Nigeria’s total public debt stock rose 2.98% or N1.25 trillion to 

N42.85 trillion (USD103.3 billion) as at the end of Second quarter of 2022 from N41.60 trillion reported in the first quarter. The 

increase, as expected, was buoyed by the voracious borrowing spree by both the federal government and the sub-nationals for local 

financing. 

A breakdown of the data obtained from the DMO website showed that total external debt stood at N16.62 trillion or USD40.06 billion 

at the end of the quarter and comprises 38.8% of the total stock. This sees FG’s portion at N14.72 trillion (88.6%) while the States and 

FCT accounted for N1.89 trillion which is 11.4%. On the 

domestic front, total domestic debt printed N26.23 trillion 

(USD63.25 billion) of which FG accounted for 79.9% 

(N20.95 trillion) of the total and the sub-nationals grew 

their debt stock to N5.3 trillion. 

Nigeria’s inability to curtail its u ndesirable buildup of 

public debts and fiscal sustainability risks keeps it hanging 

on a fiscal cliff as the weakening local currency against the 

greenback and low or no earnings from crude oil rally 

occasioned by the Northern Europe impasse, continues to 

hamper its ability to service its debts. This comes in the 

face of fund paucity 

For a truth, no respite for FG’s debt levels as the trend of 

borrowing spree continues in the move to part-finance over N5 trillion deficit in the 2022 Appropriation Act as well as a new round of 

borrowings by State Governments and the FCT while we head into a polling year.  

Consequently, the debt office further noted that more than 58% of the total external debt stock function as concessional and semi-

concessional loans from multilateral lenders such as the World Bank (USD13 billion), International Monetary Fund (USD3.3 billion), 

Afrexim and African Development Bank (USD1.6 billion) and bilateral lenders including Germany, China, Japan, India and France 

amounting to USD4.7 billion.  

Elsewhere, debt service is likely to eat a large chunk of government revenues going by the current numbers for FG’s total revenues and 

planned expenses in its budgets for the year 2022 and the coming year which is an electioneering year. A positive look at the DMO’s 

data showed that Nigeria’s actual domestic debt service levels toned-down 0.6% to N664.73 billion in Q2 from N668.7 billion in Q1 and 

also, external debt service payment improved 13.8% to USD597.95 million from USD694.01 million in Q1. This translates to a marginal 

reduction in the interest rate payment for government debts.  

Against the backdrop that FG needs revamped fiscal rules without endangering its public finances sustainability, the debt office said at 

23.06% (from 23.27% in Q1’22), Nigeria’s total external debt to GDP ratio stays within moderate levels of its self-imposed limit of 

40%. Thus, we opine that building greater fiscal buffers will help avoid debt crisis that could have some destabilizing effects on the 

overall sustainable growth of the economy. 

Meanwhile, a downside is the debt service-to-revenue ratio which unabatingly has remained high in the face of FG’s weak revenue 

generation power over the years. For sure, FG will continue the implementation of initiatives to drive revenue generation from both oil 

and non-oil sources respectively. 

MPR: 14%   Aug’22 Inflation Rate: 

20.52 %   

Q2 Real GDP Growth Rate:  3.54%  

10.04 11.24 12.60
17.36

21.73 24.39 27.40
32.92

39.60 41.60 42.84

2 0 1 3 2 0 1 4 2 0 1 5 2 0 1 6 2 0 1 7 2 0 1 8 2 0 1 9 2 0 2 0 2 0 2 1 Q 1  
2 0 2 2

Q 2  
2 0 2 2

TOTAL DEBT (NGN 'TRN)

Source: Debt Management Office, Cowry Research

 

 Nigeria’s Debt watch: Q2 2022 

However, it is imperative to state that blocking revenue-leakages, promoting effective reforms and frameworks that are 

growth driven and then revamp weak institutions to aid the enhancement of these reforms, are sacrosanct to achieving effect 

and sustainable public debt management. 

In our opinion, FG should cut governance cost, expenditure and scale down size of government to accommodate effective 

fund utilization while it increases its revenue sources. 
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